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- INDEPENDENT AUDITOR'S REPORT

Tg
The Members of
BOMBAY MINFPRALS LIMITED

Repot on the Andit of the Financial Statements

Cpindon

We have audited the accompanying financial statements of Bomibay serats Limiied (“the Company”)
which comprise the Balance Sheet as at 315 March 2020, the statement of profit and loss {including other
comprehensive income), the statement of changes in equity and the statement of cash flows for the year
then ended and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the financial sﬁxtements”).

In our opinion and to the best of our information and according to the explanations given to us; the
aforesaid financial statements give the information required by the Compardes Act, 2013 ("the Act”) in the
manner so required and give a true and fair view I conformity with the Indian Acconnting Standards
presciibed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (‘Ind AS”) and the other accounting principles generally accepted in India, of the state
of affairs of the Company as at 318 March 2020 and its loss and other comprehensive loss, changes in
equity and ifs cash flows for the year ended on that date.

Basts far Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs}
specified under Section 143(10) of the Act. OQur responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Eiitics issued by the Institute of Chartered
Accountants of India {*the ICAT”) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfifled our other ethical responsibilities in accordance with these requirements and the ICAT's Code of
- Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
’ basis for our opinion on the financial staiements.

Emphasis of matter

We draw your attention to Note 36 to the financial statements which explains the uncertainties and the
management’s assessment of the financial impact due to lock-down and other restrictions and conditions
related to the COVID-19 pandemic sitwation, for which definitive assessment of the impact in the
subsequent period is highly dependent upon the circumstances as they evelve.

Our opindon is not modified in respect of this matter.
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Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is vesponsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board's
Report, Management Discussion and Analysis, Shareholder’s Information, but does not inclode the

- financial statements and auditor’s report thereon. The Board's Report and other information are expected
to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is o read the other information
identified above when it becomes available and;, in doing so, consider whether the other information is
materially inconsistent with the financial statemenis or our knowledge obtained during the course of our
audit or otherwise appears io be materially misstated.

When we read the aforesaid reporis and information, if we conclude that there is material misstatement
therein, we are required to communicate the matter to those charged with governance.

Management’'s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the Act with
respect to the preparation of these financial statements to give a true and fair view of the financial position,
financial performance, other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generaﬂy accepted in India, including the
Accounting Standards specified under section 133 of fhe Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statemenis that give a true and fair view and are free from
material misstaternent, whether due to frand or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continge as a going concern, disclosing, as épp]icable, matters related io going concerns and using. the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

1y

Anditor's Responsibility for the Audit of the Financial Statements

. Our objectives are to oblain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that audit
conducted in accordance with SAs will always detect a material missiatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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Asg part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatements of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obiain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The visk of not
detecting a material misstatement resulting from fraud is higher than for one resulfing from exror,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of the indernal control.

»  Obtain an understanding of internal financial controls relevant to the audit in order fo design
‘audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
fimancial confrols system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of menagement’s use of the going concern basis of accounting
and, based on the andit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's abilify fo continue as going
concern. H we conclude that a material uncertainty exists, we are required to draw atiention n owr
auditor’s report fo the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of cur auditor’s report. Howeves, future evenis or conditions may cause the Company
to cease to continue as & going concern,

¢ Evalunate the overall presentation, structure and content of the financial statements, inclnding the
disciosure, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We comrmunicate with those charged with governance regarding, amorng other matters, the matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internat control that we identify during our audit.

We also ?mvide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to copumunicate with them all relationships and other
niatters that may reasonably be thought to bear on our independence, and where applicable, velated
safeguards,

Report on Other Legal and Regulatory Requirements

i As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government of India terms of sub-section (11) of section 143 of the Act, we give in the Anmexure -
A, astaternent on the maRers specified in clause 3 and 4 of the Order, o the extestapplicable.

]

Ag required by section 143{3) of the Act, we report that:

2} We have sought and cbtained ali the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit; TR

wa
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b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehenstve
Income, Statement of Changes in Bquity and the Cash Fow Statement dealt with by this
- Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rufes, 2014;

g} On the basis of written represerdations received from the direciors as on 315t March 2020,
and taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2020, from being appointed as a director in berms section 164(2) of the Act;

f) With respect to the adequacy of internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, our separate report in anmexure - B
may be referred;

g} In our opinion and to the best of our infermation and according fo the explanations given

{0 us, remumeration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act,

h} With respect to the other matiers o be incladed in the Auditors” Report in accerdance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanation given to us:

i, The Company has disclosed the fmpact of pending litigations on its financial
position in s financial statements;

ii. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be wansferred to the Investor
Education and Protection Fund by the Company, '

Bhavnagar
Fuly 16, 2020
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AUDITORS REPORT

ANNEXURE ~ A TO THE INDEPEMDENT

{Referred to in paragraph 1 under ‘Report or Other Legal and Regulatory Requizements’ section of our report of even date)

On the basis of such checks as we considered appropriate and in terms of information and explanations
given to us, we state that

1 in respect of fixed assets:

a.  The Company has maintained proper records showing full particalars including quantitative
details and situation of fixed assets.

b.  The fixed assets were physically verified by the management at reascnable intervals in a
phased manner in accordance with a programme of physical verification. No discrepancies

were noticed on such vertfication.

c.  The iitle deeds of immovable properties are held in the name of the Company.

3

The inventories were physically verified by the management at reasonable intervals during the year.
Discrepancies noticed on such physical verification which were not material, are properly dealt with
i the books of accounts.

3 The Company has granted unsecured loans to a subsidiary company covered in t e register
maintained under section 189 of the Act. The terms and conditions of the grant of such Ioan are not
prejudicial to the inferest of the Company except that no interest is being charged on these loans,

4 The Company has complied with provisions of Secton 185 and 186 of the Act in respect of loans,
Investments, guarantees and security, to the extent applicable, except that no interest is charged on
fhese loans.

#H]

The Company has not accepted any deposits within the meaning of the provisions of section 73 fo
76 or any other relevant provisions of the Act and the rules framed therennder with regard to the
deposits accepted from the public. '

6 We have breadly reviewed the cost records maintained by the Company pursuant to Section 148(1)
of the Companies Act, 2013 and are of the opinion that, prima facie, the prescribed cost records have
beent mainfained. We have, however, not made a defailed examination of the cost records with a
view to determine whether they are accurate or complete.

7 In respect of statutory and other dues:

a. The Company has been reguiar in depositing undisputed statutory dues, including Provident
Fund, Employees State Insurance, Income Tax, Custom Duty, Cess, Goods & Service Tax and
other material statutory dues, %o the extent applicable, with the appropriate authorities during

- the year. There ave no undisputed statutory dues ouistanding for a period of more than six
months from the date they became payable.
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b. There are no statutory dues, which have not been deposited on account of dispute except

Nature of Financial Rinlaes Forum where dispute is pending
. Drues Year
Income Tax 20112612 1,75844 The Commissioner of Income Tax
To {Appeals)
-7 2016-2017
Excise Duty 2005-2006 2.921.0% Cuastom, Excise and Service Tax
To Appellate Tribunal
20122014

8 The Company has not defaulted in repayment of loans or borrowing to banks. The Company has -
not obtained any borrowings from any financial fustitutions or government or by way of
debentures.

9 Term loans obtained by the Company have been applied for the purpose for which they were
obtained. The Company has not raised any money, during the year, by way of public offer
(inchiding debt instrumerts),

10 To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud on or by the Company or on the Company by its officers or employees was noticed or
reported during the year.

11  Managerial remuneration paid or provided by the Company during the year is in accordance with
the requisite approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

12 Since the Company is not a Nidhi Company, the provisions of clause 3 (xii) of the Order are not
applicable to the Company.

=t
Lt

Al transactions with the related parties are in compliance with Section 177 and 188 of the Act and
the details have been disclosed in the financial statements as required by the applicable accounting
standards.

14 . The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review,

15  The Company has not entered into any non-cash transactions during the year with directors or
persons concerned with him,

16  The Company is not required to be registered under Section 45-JA of the Reserve Bank of India Act,
1934.

SEIAVY & COMPANY

sriinbants

Bhavnagar
July 19, 2020
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ANNEXURE - B TO THE INDEFENDENT AUDITORS REPORT

{Feferred to in paragraph 2 (f ander ‘Report on Cwher Legal and Resnlatory Reguirements’ secHon of cur report of even
Hate) paagy ¥ g 2 ¥ Heg P
atg

We have audited the internal financial controls over financial reporting of § finerals Limbied ("the
Company"} as of 31% March, 2020 in conjunction with our andit of the financial statements of the Company
for the year ended on that date. :

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered Accountants
of India {“the ICAT). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required nnder the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on owur audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by the JCAT and prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, Those Standards and the Guidance
Note require that we comply with ethical requiremenis and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obfain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgement, including fhe assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
oux audit opirdon on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Beporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding fhe reliability of financial reporting and the preparation of financial statements for
external purposes i accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that -

Rt

T T
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(1) Pertain o the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

.- (2 Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in

.o accordance with authorisations of management and divectors of the company; and

3 Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Pinancial Contreis Over Financial Repuorting

Because of the inherent lmitations of internal finandial controls over financial reporting, including the
possibility of collusion or improper management overzide of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
conirols over financial reporting to future ?exiaods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Cpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 315 March, 2020, based on the internal control over fimancial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note

issued by the ICAL
Foy SANGHAVE & COMPANY
o Socounianis
L HISRAOYY
j%{_fs":;“’ép"?
A N
Bhavnagar AN GANATRA )

Tuly 10, 2020
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BOMBAY MINERALS LIMTED -

BALAMCE SHEET AS AT 31st MARCH, 152D

(T mdacs}

Non=-Current Asseis

Property, plant and equipment 2 375697 £433.98
Capital work-in-progress - 154.41
Hinancial assels
Investments 3 105,801.46 12.095.58
{pans 4 25433 218.22
Other financial assets 5 678.28 39.52
Dieferred tax assels a 1.150.48 £93.79
Other non-carrent assets 7 10702 18523
16,838.26 17463072
Current Assels
Inventories ] 2,782 89 3,122.56
Financial assets
Investments
Trade receivables 2 1,526.64 258226
Cash and. cash equivalents 10 132136 51.61
Other bank balances 11 4,26 72798
Loans 4 1.4% 4.68
Other financial assets 5 47300 453.61
Current tax assets (net) 12 532695 5,140.63
Other current assets 7 285605 321511
1409263 14,328.49
Tatal Assels 30,930.5% 35,959.22
FEVITTY aMitTIARILIES:
Equity
Equity shaze capital 13 41381 21.81
Other equity 4 10,307.38 11,743.0G
10.329.19 11, 764.81
1iabilities
Mon-cucrent labilities
Financial Liabfiitdes
Borrowings 13 839 11.59
(Mher financial liabilities 16 - -
Provisions 7 378.26 38182
ther non-currend Habilifies 18 - -
386.65 39343
Current Habilities
Financial $Lizbiiries
Borrewings i5 2,757 % 2,557.21
Trade pavables i
dues of Micro and Smali Enterprises 348 17.06
dues of creditors other than hMicre and Smal Enterprises 3,180.33 4,031.15
Other fnancial Labilitkes 16 28,73 19.36
Oiher current labilities iB 700324 TAZ22 58
Provisions _ 17 1,221 82 1,772.88
Currentiax liabiliies {nef) 12 5,280.71 5,980.71
20,215.405 Z1.800.28
Total Liabilities 30,9%0.89 3395922
T o e v ra ey o

. o o ~ PRt iR T R
LITE BUCOTRPFAIYING NS ax "Ei'ﬂgql }m,i't of these Duancial swieniends.

As per our report of even date

Bhavnagar
July 10, 2020

L

PHreciors

Mumbai
Juiy 10, 2020




BOMBAY MINERALS LIMTED

STATEMENT OF PROTIT AND L0585 FOR THE PERIOD ENDED 3iet MARCH, 2020

Revenue from operations 26 772565 12,776.50
~Other income A 233.91 256.93
Total Revenue 7950960 13,033.43

Cost of materials consumed 22 2778.03 4,507.94
Purchases of traded goods 47715 - 132659
Changes in inventories 23 60,29} 114,51
Employee benefits expenses ‘ 24 1,081.96 97534
Finamnce costs : 25 516.32 431.4%
Depreciation and amortisation expenses 26 62758 732,84
Other expenges . z 418197 5,036.31

Total Expences 9.601.82 13,124.76

sy Dofyrs b 1,642,224 {91.33)

Tax expenses

Current tax iz - -

Earlier years' tax - 1.98

Deferzed tax {245.31) {19.84)
Frofiiloss) Tor the vear _ {1,396.91) {73.47%

Ttams that will not be reclassified to profit or loss
a. Remeasuremenis of defined benefit plans {13.44) {5113
b. Tax impacts on above 11.30 1.33
Htemns that may be reclassified to profit or loss

a. Exchange differences on foreign currency translation of

foreign operations
iy cumprabe s/{losnd For the vear (32.34) {3.78}
Foml Comprabensive income Loy the voar {1,479.05} {77,25)
" Basic and diluted earning per share 28 {4355} {33.69)
Face value pet share 12.00 10.00

The accompanying notes are integral part of these financial statements.

As per our report of even date

N ey ed aaen boohe o5 FOREN ¢ DO S
wure mELEy HREE EliiaEy dzayl irdadd o

U/UW s

L4 PRiaccions

A AT £ A BT AT A
AN LANATRA

Fartner

Bhavnagar Mumbai
July 10, 2020 Fuly 10, 2020




BOMBAY MINERALS LIMTED

STATEMINT OF CHANGES TN EGUITY FOR THE PERIOD ENDTED Fst MARCH, 2020

{Iimlacs )

At the beginning of He year 2181 21.81

{hanges in equity share capital duting the year - -
_ ~ Attheend of the year Py Z1.81

(% inlacs )

As a€1st Aprll, 2018 1,090.90 X 10,651.67 {2775} 1182682
Profit for the year 7345 . {73.47}
Gthes comprehensive Income fu.!' the vear (oet of tax) - s {3'{8} {3.78)
Final dividend . declared and paid during the year ) (5.45) . {5.45
Tividend distyibnstion tas {112 - {112}
As at 315l March, 2619 1,2015.00 2.90 18,571.63 {31.53) 11,743,006

Profit for the year {1.396.91} - {1.396.92)
Giher comprehensive incormne for the year (net of taxj - - {3214 {2214
Final dividend , declared and paid during the yaar ) {5.45; - {5.451
rvidend distribution tax {1.12} - {133}
A3 at Flst Maveh, 2020 1,200,084 5 2,168.15 L63. 671 10.307.38

The accompanyimg nofes are integral part of Fhese financial statements.

As per our report of oven date

Bhavnagar - Mumbai

Tuly 10, 200

- Fusdy 10, 2000




BROMBAY MINERALS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2024

G FLANY PRON LR A TN AT

et proft {foss) for ihe vear {1,3%6.91} (73.47}
Adjustments for -
. Depreciation and amortization 2755 TR B4
N lass f {profif) on sale of property, plant and equipment {1243 @13
Income x expenses [245.81% (17.86)
R Dividend {102.6%) {116.96)
i t.0s5 / (profit} om sale of investment 4742 46.78
hnpairment on receivables 376,22 -
Interest 367,854 2B6.40
Operating profit before wirking capital changes 144872 03100
Adijustments for -
Trade and other recehrables TELE {526.76)
Other ceerent and non-current assais IR {944.37)
Inventories 330.67 {175.43)
Provisions {59808 (244.07)
Ciher current and non-Clerent Hakdtiies {419.355 996,66
Trade and other payables {857.57) {327.02}
Cash generated froo: operations {43620 (122115}
Direct taxes paid {187.29) 82513 {123.69} (413.88)
NET CASH FROM OPERATING ACTIVITIES 57578 (487.55}

Purchase of property, plant and equipment {?04.56) (28i0.59)

Purchase/sale of of mrestiments 85731 393.85

Sale of property, plant and equipment %80 . 3675

Dividend racetved 18I 60 11696

nierest Feceivad _ 16805 96.68
NET CASH USED [N INVESTING ACTIVITIES 382,79 #6805

Proceeds from loans borrowad 73953 229
Repayment of borrewings {330 {235.74}
Interest paid {475.05) {383.07)
Dividend paid {284} {3.45}
NET CASH USED IN FINANCING ACTIVITIES {241.26} {621.97)
Net bucrease in Cash and Cash Eqoivaienis #2.75 (240.67) ©
Cash and cash equivalents as at begimning of the year 3363 2925
Cash and cash eguivaleni= as 2t end of the year 312135 5161
- fo . .}

The above Cash Flow Statement has been prepared wmder the “Indirect Method® as set out in the Indian Accounting Smandard {lnd AS - 7} -
Statermnent of Cash Flow.

As per our report of even date

Bhavnagar MMumbai
Ty 14, 2020 Judy 18, 2020




COMPANY INFORMATION

Hoabay Minerals Limied (the ‘Company’) is 8 public company domiciled in India and incorporated
on 24% fanmayy, 1953 under the provisions of the Companies Act The Company is engaged in the
. mining, manafacturing and trading of various minerals and its derivatives products. The registered
office of the Company is located at Dwarka Highway, Opp. Ashok Petrol Pump, Khambhalia,
Jamnagar- 361 305, India. The Company is a subsidiary company of Ashapura Minechem Limited.

The financial statements (“the financial statements”} were anthorized for issue in accordance with the
resolution of the Board of Directors on 102 July, 2020.

1 BASIS OF PREFARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with the Indian Accounting Standards (‘Ind
AS'y notified under section 133 of the Companies Act, 2013, read together with the Companies
(Indian Accounting Standards) Ruldes, 2015, as applicable.

The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. All assets
and liabilities have been classified as current or non current as per the Company’s normal
operating cycle and other criteria as set out in the Division IT of Schedule TIT to the Companies Act,
2013. The Company adopts operating cycle based on the project period and accordingly, all project
related assets and Habilities are classified into current and non-current. The Company considers 12
months as normal eperating cycle.

The Company’s financial statements are reported in Indian Rupees, which is also the Company's
functional currency, and all values are rounded to the nearest lacs except otherwise indicated.

1.2 Significant sccounting policies:

a. ~ Systemn of accounting

The finaneial statements of the Company are prepared in accordance with Indian Accounting
Standards (Ind AS), under the historical cost convention on the accrual basis as per the
provisions of Companies Act, 2013 (" Act”), except in case of significant uncertainties.

The Company presents assets and liahilities in the balance sheet based on curremt/non-
current classification, It is held primarily for the purpose of being traded:

4 Itis expected to be realized within 12 months after the reporting date;
4 It is cash or cash equivalent undess it is restricted from being exchanged or used 1o settle a
Lability for at least 12 months after the reporting date.
4 Al other assets are classified as non-current
4 A Hability is classified as current when it satisfies any of the following criteria:
» It is expected to be seted in the Company’s normal operating cycle;
It is held primarily for the purpose of being traded; |
It is due to be seitled within 12 months after the reporting date; |
@ There is no unconditional right to defer the settlement of the liability for at Teast !
twelve months after the reporting period. |
4 All other Habilities are classified as non-current.
4 Deferred tax assets and labilities are classified as non-current only.

1




Key acconnting estimates

The preparation of the financial stafemenis, in conformity with the recognition and
measurement principles of Ind AS, requires the management to make estimates and
assumptions in the application of accounting policies that affect the reported amounts of
assets, Habilitics, income, expenses and disclosure of contingent labilities as at the date of
financial statements and the results of operation during the reported period. Although these
estimates are based upon management's best knowledge of current events and actions, actual
resulis could differ from these estimates which are recognised in the period in which they are
determined.

The Company based its assumptions and estitnates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about fature
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the financial statements in
the period in which changes are made and, if materjal, their effects are disclosed in the notes
to the financial statements.

Estimates and judgemenis are regularly revisited. Estimates axe based on historical experience
and other factors, including futuristic reasonable information that may have a financial impact

on the Company.

Property, plant and squipment

(i} Property, plant and equipment are stated at historical cost of acquisition inclading
attributable interest and finance costs, if any, till fthe date of acquisition/ installation of
the assets less accumulated depreciation and accumulated impairment Josses, if any.

{if) Subsequent expenditure relating to property, plant and equipment is capitalised only
when it is probable that future economic benefits associated with the iterns will flow to
the Company and the cost of the item can be measured reliably. All other repairs and
miaintenance costs are charged to the statement of profit and loss as incurred,

(1ii) The cost and related accumulated depreciation are eliminated from the financial
statements, either on disposal or when retired from active use and the resultant gain
or loss are recognised in the statement of profit and loss.

[iv) Capital work-in-progress, representing expenditure incurred in respect of assets
under development and not ready for their intended use, are carried at cost. Cost

includes related acquisition expenses, construction cost, related borrowing cost and
other diract axpen d_.""m i

rLAR L2334

) On transition to Ind AS, the Company has opted to continue with the carrying values
measured under the previous GAAP as at 1 April 2016 of its property, plant and
equipment and use that carrying value as the deemed cost of the property, plant and
equipment on the date of ransition L.e. 1 April 2016.

fvij  The Company depreciates property, plant and equipment on written down value
method over the estimated useful life prescribed in Schedule T of the Companies Act,
2013 from the date the assets are ready for intended use after considering the residual
vaiue.

(vii) Intangible assets comprise of mipiemeni:atiun cost for software and other application

incindes related acqmsmon expenses, related acqmsmon expenses, relai:ed Dc—rrowmg

costs, if any, and other divect expenditure.
[ Chatercd et




d. Investments and financial asseis

{# Investments in subsidiary and associate

Investments in suhs‘idiar}r and associate are recognised at cost and not adjusted to fair
value at the end of each reporting period. Cost represents amount paid for acquisition
- of the said investments.

The Company assesses at the end of each reporting period, if there is ary indication
that the said ifnvestments may be Impaired. I so, the Company esimates the
recoverable value of the investmenis and prowides for impairment, if any, ie. the
deficit in the recoverable valne over cost.

Upon first-time adopton of Ind AS, the Company has elected to measure its
investments in subsidiary at the Previous GAAP carrying amount as its deemed cost
on the date of transition to.Ind ASie, 1st April, 2016.

{i1) Other .i_nvestmgi_l_tﬁ_ggzd financial agsets

Financial assets are recognised when the Company becomes a party to the contractual
provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, In case of financial
assets which are recognised at fair value through profit and loss (FVIPL), its
irangsaction costs are recognised in the statement of profit or loss. In other cases, the
transaction cosfs are atiributed to the acquisition value of financial asset,

Financial assels are subsequently classified measured at -

- amoriised cost
- fair value through profit and Joss (FVIPL)
- fair value through other comprehensive mcome (FVOCI).

Financial assets are not reclassified subsequent fo their recognifion except if and in the
period the Company changes its business model for managing financial assets.

Financial asset is derecognised only when the Company has transferred the rights to
receive cash flows from the financial asset. Where the entity has transferred the asset,
the Company evaluates whether it has transferred substantially all risks and rewards
of ownership of the financial asset. In such cases, firancial asset is derecognised.

In accordance with Ind AS 109, the Company applies the expected credit loss {"ECL")

model for measurement and recognition of impairment Joss on financial assets and

credit risk exposures. The Company follows ‘simplified approach” for recognition of

impairment loss atlowarnce on trade receivables. Simplified approach does not require
iy ' the Company to track changes in cvedit risk. Rather, it recognises impairment loss

allowance based on lifetime ECL at each reporting date, right from its initial
recognition. For recognition of impairment loss on other financial assets and risk
exposure, the Company deterriines that whether there has been a significant increase
in the credit risk since initial recognition. '

e. [nventories
(1) RKaw rhaterials and stores and spares are vaiuéd at weighted average cost including all

charges in bringing the materials to the present location or net realizable value,
whichever is lower. H 3 {\

\,h afipres \‘
&murr ;j
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{it) Finished and semi-finished goods ave valued at the cost plus direct expenses and
appropriate value of overheads or net realizable value, whichever is lower.

(i3} Obsclete, slow moving and defective inventories are written off/valued at net
realisable value during the year as per policy consistently followed by the Comapany.

P f. Cash and cash eguivalents

Cash and cash equivalents in the balance sheet comprises of balance with banks and cash on
- hand and short term deposits with an original maturity of three month or less, which are
subject to insignificant risks of changes in value.

g Iradereceivables

A receivable is classified as a trade receivable if it is in respect of the amount due on account of
goods sold or services rendered in the normal course of business. Trade receivables are
recognised initially at fair value and subsequently measured net of any expected credit losses.

h. Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of it Habilities. Equity instruments which are issued for cash are
recorded at the proceeds received, net of direct issue costs.

i.  Finandcial liabilities

B Financial liabilifies are recognised when the CTompany becomes a parly to the
contractual provisions of the instvument. Financial Habilities are initially measured at
the amortised cost unless at inttial recognition, they are classified as fair value through
prafit and loss.

(#) Financial labilities ave subsequently measured at amortised cost using the Effective
Interest Rate (EIR) method. Financial liabilities carried at fair value through profitand
loss are measured at fair value with all changes in fair valne recognised in the
statement of profit and loss.

(iif} Financial liabilities are derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

j-  ZIrade pavables

A payabie is classified as a trade payable ¥ it is in respect of the amount due on account of
goods purchased or services received mn the normal course of business. These amoumnts
represent fiabilities for goods and services provided {o the Company prior {o the end of the
financial year which are unpaid. These amounts are unsecured and are usuaily settled as per
the payment terms. Trade and other payables are presented as current labilities unless
payment is not due within 12 months after the reporting period.

k. Revenue Recognition

{i) -Revenue from contract with customers is recognised when the Company satisfies
performance obligation by transferring promised goods and services to the customer.
Performance obligations are satisfied at a point of Hme or over a period of time,
Performance obligations satisfied cver 2 peried of Hme are recognised as per the
teams of relevandt contractual agreements/aﬂangements Performance obligations arg
said o be satisfied at a point of time when the costomer obtains controls of the a3 ot & \g\

il
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(i)

(i)

()

(vi)

Revenue is measured at the fair value of the comnsideration received or receivable,
Amounts disclosed as revenue are net of goods and service tax (GST) as applicable
and refurns, discounts, rebates and imcentives. The Company recognises revenue
when the amount of revenue can be reliably measured and it is probable that future
economic benefits will How fo the Company.

Domestic sales are accounted for on dispatch from the point of sale corresponding to
transfer of significant risks and rewards of ownership to the buyer.

Export sales are recognised on the date of the male’s receipt/shipped on board
signifying transfer of risks and rewards of ownership to the buyer as per terms of
sales and initiaily recorded at the relevant exchange rates prevailing on the date of the
transaction.

Export incentives are accounted for on export of goods if the entitiements can be
estimated with reasonable accuracy and conditions precedent to claim are reasonably
expected to be fulfilled.

Revenue in respect of other income is recognised on accrual basis. However, where
the ultimate collection of the same lacks reasonable certainty, reverme recognition is
postponed fo the extent of uncertainty.

Mining Expenses:

Expenses Incurred on mining including removal of overburden of mines are charged to the
profit & loss statement as mining cost on the basis of quantity of minerals mined during the
year since overburden of removal and mining are carried out concurrently and relatively
within a short period of Hime. Mining restoration expenses ave annuaily reviewed and
provided for.

. Foreign cyrrenwy transackions

®

{if)

(if)

{iv)

Items included in the financial statements are measured using the curtency of primary
economic environment in which the company operates {“the functional currency”).
The financial statements are presented in Indian Rupee (INR), which is the company’s
functional and presentation currency.

Foreign currency transactons are initially recorded in the reporting currency at
foreign exchange rate on the date of the transaction. '
Monefary items of current assets and current liabilifes deneminated in foreign
currencies are reported using the closing rate at the reporting date. Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency
are reported using the exchange rate at the date of the transaction.

The gain or loss on decrease/increase in reporting currency due to fluctuations in
foreign exchange rates are recognised in the statement of profit or loss.

Employee benefit expenses

o)

Contributions to defined contribution schemes such as provident fund, employees’
state insurance, labour welfare fund eic. are charged as an expense based on the
amount of contribution required to be made as and when services are rendered by the
empjoyees. These benefits are classified as defined contribution schemes as the
Company has no further obligations beyond the monthly contributions. s,




(ii) The Company provides for gratuity which is a defined benefit plan, the liabilities of
which are determined based on valuations, as at the reporting date, made by an
independent actuary using the projected umit credit method. Re-measurement
comprising of actuarial gains and losses, in respect of gratuity are recognised in the
other comprehensive income in the pericd in which they occur. Re-measurement
recognised in other comprehensive income s not reclassified to the statement of profit
and loss in subsequent periods. Past service cost is recognised in the statement of
profit and loss in the year of plan amendment or curtailment. The ¢lassification of the
Company’s obligation into current and non-current is as per the actuarial valuation
report

(iii)  Other long term employee benefits comprise of compensated absences/leaves. The
actual valuation is done as per projected unit credit method. Remeasurements as a
result of experience adjusiments and changes in actual assumptions are recognised in
the Statement of Profit and Loss.

Leases

Company as lessee

The Company applies the shortterm lease recogmition exemption to iis short-term leases of
machinery and eguipment {i.e., those leases that have a Jease term of 12 months or less from
the commenvement date and do ol contain a purchase option). It also applies the lease of
low-value assets recognition exemption to leases of office equipment that are considered to be
low value. Lease payments on short-term leases and leases of low-valie assets are recognised
as expense on a straight-line basis over the lease term.

Company as lessor

Leases in which the Company does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. Rental income arising 1s
accounted for on a straight-line basis over the lease terms. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental income,

Borrowing costs

Bosrowing costs consist of interest and other costs that the Company incurs in connection with
the borrowing of funds. Also, the Effective interest rate amortisation is included in fnance
costs. Borrowing costs relating to acquisition, construction or production of a qualifying asset
which takes substantial period of me to get ready for its intended use ave added to the costof
such asset to the extent they relate to the period till such assets are ready to be put to use. All
other borrowing costs are expensed in the smtement of profit and loss in the period i which
they ocour.

Impairment of non financial assels

As at each reparhng date, the Company assesses whether there iz an indication that a non-
financial asset may be impaired and also whether there is an indication of reversal of
impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment tésting for an asset is required, the Company determines the recoverable amount
and impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount. H the amount of impairment Joss subsequently decreases and the
decrease can be related objectively to an event oecurring after the impairment was recognised,
then the previously recognised impairment loss is reversed through the statement of profit
and loss.




Taxation

(i} Current mcome tax is recognised based on the estimated tax Hability computed after
taking credit for allowances and exemptions in accordance with the Income Tax Act,
1961. Current income fax assets and Habilities are measured at the ameount expected to
e recovered from or paid to the faxation anthorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

(i) Deferred tax is determined by applying the balance sheet approach. Deferred tax
assets and liabilities are recognised for all deductible temporary differences between
the financial statements’ carrying amount of existing assets and Habilities and their
raspective tax base. Deforred tax assets and linbilities are measured using the enacted
tax rates or tax rates that are substantively enacted at the reporting date. The effect on
deferred tax assets and liabilities of a change in tax rates is recognised in the period
that includes the enaciment date. Deferred tax assets are only recognised to the extent
that it is probable that future taxable profits will be available against which the
temporary differences can be utilised. Such assets ave reviewed at each reporting date
to reassess realisation. Deferred tax assets and Habilities are offset when there is a
legally enforceable right to offset current tax assets and liabilities.

Provisions and contingent liabidities

The Company creates a provision when there is present obligation {legal or constructive) as a
result of past events that probably requires an outflow of resources and a reliable estimate can
be made of the amount of obligation.

Contingent lLiabilities are disclosed in respect of possible obligations that arise from past
events, whose existence wonld be confirmed by the oCcurrence or non-occurrence of one or
more uncerfain future events. Contingent assets ave neither recognised nor disclosed in the
financial statements.

Impairment of non financial assets

As at cach reporting date, the Company assesses whether there is an mndication that a non-
financial asset may be impaired and also whether there is an indication of veversal of
impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for an asset is required, the Company determines the recoverable amount
and mmpairment loss is recognised when the carrying amoumnt of an asset excerds iz
recoverable amount. H the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised,
then the previously recognised impairment loss is reversed through the statement of profit
and loss,

Earnings per share

® Basic earnings per share is cornputed by dividing the net profit or loss for the period
attributable to the equity sharcholders of the Company by the weighted average
number of equity shares ouistanding during the period. The weighted average
number of equity shares oufstanding during the period and for all periods presented
is adjusted for events, such as borwus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a

corresponding change in resources.

(1) For the purpose of calculating diluted earning per share, the net profit or loss for the
period atiributable to the equity shareholders and the weighted average number of




V.

equity shares outstanding during the period is adjusted for the effects of all ditutive
potential equity shares.

Offsetting instruments

Financial assefs and labilities are offset and the net amount reported in the balance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an
mtention to settle on a net basis or realise the asset and settle the Hability simultaneonsly. The
legally enforceable right must not be coningent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptky of the
Company or the counterparty.

- Events after the reporting period

Adfusting events are events that provide furthey evidence of conditions that existed at the end
of the reporting period. The financial statements are adjusted for sach events before
authorisation for issue.

Non-adjusting events are evenis that are indicative of conditions. that arose after end of the
reporting period. Non-adjuosting evenfts after the reporfing date are not accounted, but
disclosed.,

Segment reporting

Operating segments are reported in a manner consistent with thé internal reporting provided
to the operating decision makers. The decision makers regularly monitor and review the
operating result of the whole Company. The activities of the Company primarily falls under a
single segment of “Minerals and its derivative products” in accordance with the Ind AS 108
“Operating Segmenis”.

Lustom Duty and GST:

Purchases of goods and fixed assets are accounted for net of GST input credits. Custom duty
paid on import of materials is dealt with in respective material accounts.
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Hote 3
Inveshmenis

{¥ in lacs})

st oosd, §

Iweskmenite in BEomitty Shaggs:

Orient Abrasives Limited

37,999,953 (d43,074953) equity shares of Orient
Abrasives Eimited of T 1 each (extent of helding: 31.76%;
previgus year; 36,00%)

1672646 12,020.58
Unguoted; at cost

Investments in Subsidiary Companies:

750,000 equity shares of Prashansha Ceramics Eimited 75.00 75.00 - -
of Bs. 10 each {extent of holdimg: 51.72 %)

Totel non-gurrant v esimenis 15,6801.40 12,095.58 - -
Apererate amount of gouted investments 30,726.46 12,020.58

hMarket value of qouted investments 4,350,99 13,544 .09

Aggregate amount of ungouted mvestmenis 75.08 7500

THote 4

Loans

(% inJacs)

Uipseoured, considervad good

Loans to subsidiaries 253.53 21701 - -
Employee loans 0.60 121 .45 4.68
Tatal toans : : 25433 : feg F el 1.48 168

Particulars of loand and advances in the natare of loans as required by reguiation 34(3) and 53(f) of the SEBI (Listing

Obtigations apd Disclosure Requirements) Regulations, 2013,
(T in lacs)

T

Prashansha Ceramics Limited * 75353 oot 953 53 217.01
* interest-free Ioans 253,53 21701 75353 3700
Note 5

Oither financial assets

{T in lacs)

Term deposits with maturity of nvore than 12 months * 57828 3952 - -
Claims receivables - - 7453 2612

Interest recefvables - - 308.17 427.49

Fotal othey floancial pseis

678.28 39.52 £73.00 453.61

* under Hen with banks against working ca pitalhnance g P guarantees and with myining authorities and customers.




Mote &

Deferred fax Assets

Deferred tax (liabilities) fassets

On account of timing differences in

Drepreciation on property, plant & eguipmert {35.52) §8.98
Provision for doubtful debts FR4.34 265,19
Disallowances u/s 40{a} and 438 of the Income Tax Act 801.58 539.62
1,150.40 $93.7%
MNote 7
Criher assets
{ T in lacs)

Trade advances t0 suppliers - - 145356 200279
Security deposils 197.02 19523 - -
Loans and advances o staff - - 02 12.31
Gratuity fund - - - 2172
Prepaid expenses - - 28.37 16.7%
Inpuk credit receivables - - 136116 113540
Adwance payments of rovalty ~ - 338 2351
Other advances _ - - 2.57 2.39
Teatal ol assols 197,02 195.23 2,866.05 3,215.11




Mote 8
Lwenfories

(% inlacs)

Stores & spares

414,90 451.80
Packing materials 5890 37.88
Raw materials D25.88 .. 1,305.96
Semi finished Goods 345.27 9432
Finished goods 1.641.94 1,232.60
i1 FeIOTIOS 2.782.8% 3,121.56

Note 9

Trade Beceivables

{Unsecured, considered good unless otherwise stated}

Trade receivables

276562 3,206.22
Less: Provision for doubtfid debts {1,238.98} {713.96)
Totad fvade receivables 1,526.64 258226
Above includes due from refated party
- Holding company 33.97 -
- An fellow subsidiary company 212 243
- Associates = §85.69
Maote 15
Cash and cash equivalenis
{ T in lacs)

Balances with hanks 80,04 46.010
Other term deposi’rs F7 87 -
{Cash on hand 445 a.60
aah pygeivalents 12136 51.61
Bote 11
Other bank balamces
{ T in lacs)

Deposits with maturity period upto 12 months 1.65 75798

Unclaimed dividend accounis 2.67 ~

Fodal sther banl

- pralansoes

4.26 757,98




Note 12
Ingome fax

The following table provides the details of income tax assets and liabilities <

Income fax assets 6,326.95 6,140.68
Lo Current income tax labilities 5.980.71 5,980.71
Net balance 346.24 159.97

The gross movement in the curtent tax asset / {liability)

Net current mcome iax asset at the beginning 159,97 39.38
Income tax paid (net of refunds) 18627 12257
Current income tax expense (1.98)
Inconwe tax on other comprehenstve income - -

Net current income tax asset at the end 346.24 159.97




MNote 13
Equityv share capital

{ ¥ in lacs)

- Authorised
3,460,000 Equity Shares of T 10 each 14000 14000
- 100,600 13% Cummlative Redeemahle 10.00 10900
Preference Shares of T 10 each
TG00 150.00
Issued, Subsyibed and Paid up
218,080 equity shares of T 10 each 2181 21.81
. 21.81 21.81

Ashapura Minechem Limited 2,18,080 100.00 113,707 - 5214
ASQ Connect Limited - United Kingdom . - 1,04,373 47.86

Rights, preferences and restricHons attached to shares

The company has one class of equity shares having 2 face value of 7 10 each ranking pari pasw in all respect inchuding voting
righis and enfittement to dividend. Each holder of equity shares is entitled to one vote per shave. Dividend proposed by the board
of directors and approved by the shareholders in the annual peneral meeting is paid to the shareholders.




Note 14
Other equity

Capital Redemption Reserve

Balance at the beginning of the year 2.90 290
Add: tramsferred from retained earnings - -
Balance at the end of the year 2.90 2.9

Geneval reserve

Balance at the beginning of the year 1,200.00 1,200.00
Add: fransferved from retained earnings : =
Balance at the end of the year 1,200.00 1200.00

Retained earnings

 Balance at the beginning of fhe year 10,571.63 10,651.67
Profit for the year {1,396.91) (73.47)
Appropriations \ ’

Transter to generat reserve - -

Final dividend, declaved and paid during the year {5.45) {.5.45}

Dividend distribution fax (112 B )
Balance at the end of the year ' 9,168.15 10,571.63

Other components of equity
Remeasurement of debined benefit plans (net of tod (63.67) {31.53}

(63.57) {31.53)

gty _ 10,307.38 11,743.00

Capital redemption reserve: The Company is required to create a capital mﬁempﬁon reserve from distributable profit
if the buy-back pof shares is out free reserves, the nomimal value of the shares so purchased is reguived to be
ransferred to capital rederaption reserve,

General reserve: The Company has twansferred a portion of the net profit of the Company before declaring dividend
to general veserve pursuant to the cazlier provisions of Companies Act, 1956. Mandatory transfer to general reserve is
not requited wnder Companies Act, 2013.

Retained earnings: Reluined carnings are the profits that the Company has earned il date, less transfers to general
resexve, dividends or other distributions paid o shareholders.

Net gain/{ioss) on fair value of defined benefit plans: The Company has recognised remeasurement gains/ {Jossj on
defined benefit plans in OCL These changes are accumalated within the OCI reserve within other equity. The
Company mmnsfers amownt from this reserve to retained eaming when the relevant obligations are derecognized.




Moie 15
Borrowings

(T in 1acs)

Secured
Term ioans from banks £.39 11.55 - -
Working capital finance from banks - - 767 04 2.557.21
839 11.59 2,797.04 2,557 71
tnsecured : - - - -
Fotal borrowings 2.35% 1159 2.797.04 255771
Ngte:

Working Capital Finance from Bank of Baroda is against first charge over stocks and book debts and first charge on
Khambhalia land, boilding end equipemnt and aiso forther secired by a Corporate Guarantse of the parent holding
cotpany and personal gudrantee of a director of ie parent iolding company.

Loans from Banks are secured by hypothecation of equipment and vehicles purchased aganist the loans availed,

Mote ia
Other financial Habilities

(T inlacs)

Pdgited vz ont
Current maturities of long-term debt - - 1068 B.16
Unclaimed dividend - - 2.41 -
Piayables towards service raceived - - : 15.44 11.26
Tabul ofhey foascis Dlabibities - - 28,73 19,36
Mpte 17
Provistions

Provision for bones - - 2875 2673
Provision for leave encashment 25 1837 3.63 6.46
Provision fos royvalty - - 119744 1,739.67
Provision for mining restoration 34778 363.47 - -

Gratuity fund

1297 - - -

mumams};’?} 378.26 38134 1,221.82 1,772.88




Moie 18

Dther Habilities

Advances from eustomers - | - 282474 308634
Statutory Habilities - - 26.04 - 44.03
Advance received against royalty - - 183284 197254
{from the holding company} - -

Claims payable - - 236818 210818
Other linhilities - - 21144 21149
Tl ofher Babilidee . - - 7400324 742258

Mote 1%

Trade pavables

Trade payables
Total oulstanding dues of Micro and Small Enterprises 3.18 1706
Total outstanding dues of wrediters other than Micro and Small Enterprises 3,180.33 403318

Fotal trade payables

3,183.51 4,048.24




Mote 20

Revepue from operations

Sale of Prodncts

Export sales 257,50 2,886.74
Domestic sales 700941 726601 9,853.76 12,748.50
Oiher Operaiing Revenme
Other operational income 45878 458.74 2880 28.06
Fabal sivenae frome operations 7,728 62 12.776.50
MNote 21
Oiher income
{ T in facs)

Interest receipts 1688.05 .65
Dividend receips 102.69 118.98
.ease rond receipls 6.0 £.90
Foreign currency fuctuation gain 1512 -
Profit on sale of property, plant and equipmenis {mef) 118 G2
Sundry balanee written back {net} - 1499
Miscelfanecus income s 21.28

heg fiime 233.51 256,93
Bote 22
Cost of materials consurned

{¥ infacs}

Raw materials conswnmed

Orpaning stuck
Purchase und direct expenses
Rentand soyalty
Mining expenses

Less: Closing stack

aching Material Consumed
Opening stock
Purchase and divect exprmses

Laogg: Closlig stock

f Mate

Toral Co

130596 925.53
163834 2,600,838
438.32 B6%.16
17592 1.165.76
3,558.54 50513
932583 1,305.96
2632.55 434537
37.85
56,39
0427
58.50
145,37

27703




More 23

Changes in inveptories

Closing Stock
Finished goods 1,041.94 1,232.60
Semi-Finished goods 34327 9432
- ‘ ' 1,387.21 1,326
Opening Stock
" Fmished gocds . 1,732.60 . 1,413.56
i Semi-Finished goods 94.32 787
1.226.92 1,441.43
(60.29 11451

Moke 24
Employee beneflf expenses

Salaries, bonwus, allowances and buras 9458 822,69
Threctors remuaneration 5336 67.65
Cordribation to provident fumt & other wolfare Funds 3506 48.70
Staff welfare expenses _ 3313 36.10
Total eaploves benefit aipeies 1,081.96 975.14
Mote 25

Finance costs

TS {7 in lacs)

Intevest
Banks #5431 381.36
Others 20,74 171
' 17505 383.07
Ofluet borrowing costs ' Y 483
Fytal finaans cos 516.32 43143

Chartared




Mate 26

Dlepreciation and gmoriisation sxpenses

£#27.58 7284
62758 _ 7mmEr
Nate 37
Y Diher expenses
- {7 in Jacs}

Power & foel 117228 2,189.45
Machinery repais and maintetanee 46,56 35.13
Stoges & spares ’ 71964 49517
Grinding, activatiun & equipnsert Jure charges T242 14595
Carriage inward ' 13.90 12.43
Diher expenses H72.50 268015 5205 3422 38

Seling and Distribution B

Export freight & ingerance - 0.53

Shipment, transporation and other exprenses 9332 72844
Export duty expenses 38.60 1375 426,66 1.155.63

Admindsteative and Other Bxponens

Travelling and convevance expenses ' 195.86 95.49
Insurance premiums AR 14.55
Repairs to buildings and offvers 244 22.55
Legal and professicnal foes 4044 50.88
Corporate secial responsibility experses £.50 18.55
Dionations .13 265
Somidry balance written off (net) 176,22 -
Faymert to anditors 6.3 B.26
Busiriess promotion expenses 10.77 1223
Directers sitting foes 125 4.75
Rent 3357 15.86
Rates & taxos 5216 3.74
Loss on aple of bwvestments 437.02 46.70
Foreign: currency Hduclustion loss - 313
" Bank discount, easemission nd other Charges 1.96 2.26
! Miscellanecus expanses 125.27 135017 140.30 45730

4.181.407 583631




Expendihae towaede Corromte Socisl Responsibility (SR activitis

Gross amount required io be spent by the Company during e year 238 4176
Amount spent in cash during the vear
i) Construction/acquisition of any asset - -
if} Om purposes other than (i) above 4.00 iB8.55
4.00 18.558
Payments to anditors
Andit fees 5430 5.0
Tax audit fees 180 1.50
Oiter Services - G406
Reimursentart of expenses .13 .70
.13 8%

Motz 38

Earning per share

Profit for the year (3 in lacs)

Weighted average munber of shares (Nos)
Earnings per share (Basic and Dioted} T
Face vaine per share T

1,396.91)
2,185,060

(640153}
1500

{73.47)
218,080

(33.59)
1000
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Note 30
Financial risk management

The Company's activities expose it to credit risk, liquidity risk and market risk.

Diversification of counter
Cash and cash equivalents, parties, investment limits,

Credit Risk financial assets and trade Er?dlt ratllI'J.g‘S check on counter parties
receivables BING ANAYEIS  pasis  credit rating and
number of overdue days
Maturity analysis Majntaining sufficient
Liquidity Risk Other liabilities cash/cash equivalents and

marketable securities

Constant evaluation and
proper risk management
policies

Financial  assets  and
Market Risk liabilities not denominated Sensitivity analysis
inINR

The Board provides guiding principles for overall risk management as well as policies covering specific areas such
as foreign exchange risk, credit risk and investment of surplus liquidity.

A, Credit risk

Credit risk referes to the risk of a counter party default on iis contractual obligation resulting into a financial loss
to the Company, The maximum exposure of the financial assets represents trade receivables, work in progress and
receivables from group companies and others.

In respect of trade receivables, the Company uses a provision matrix to compute the expected credit loss
allowances for trade recivables in accordance with the excepcted credit loss {ECL) policy of the Company. The
Company regulary reviews trade receivables and necessary provisions, whenever required , are made in the
financial statements.

B. Liguidity risk

The Company manages liquidity risk by maintaining adequate reserves and banking facilities by continuously
monitoring forcast and actual cash flows and by matching the maturity profiles of financial assets and liabilities.
The table below provides details of financial assets:

The Company manages liquidity risk by maintaining adequate reserves and banking facilities by continuously
monitoring forcast and actial cash flows and by matching the maturity profiles of financial assets and liabilities,

{Zinlac

Liguidibg exposure as op F1st March 2020
4._—|_

Financial Assets

[Non current investment - 10,801,406 10,801 .46
Trade receivables 1,526.64 - 1,526 64
Loans 143 204 13 255.61
Other financial assets 473.00 678.28 1,151.28
Cash and cash equivalents 121.36 - 121.36
Other bank balances 4.26 4.26

Total financial assets 2126.73 11,733.87 13,860.60




Financtal Liabilities

Long term borrowings 10.68 8.39 19.07
Short term borrowings 2,797.04 - 2,797 .04
Trade payables 3,183.51 - 318351
Other financial liabilities 18.05 0.00 18.05

Total financial assets 6009,28 5.39 6,017.07

* including current maturities of long term debt

Liguidig exposure ag on 31st March 2019

Financial Assets

MNon current investment - 12,085.58 12,095.58
Trade receivables 2,582.26 - 258226
Loans 4.68 21822 232.90
Other financial assets 453.61 39.52 49313
Cash and cash equivalents 51.61 - 51.61
Other bank balances 757.98 - 757.98
Total financial assets 3,850.13 12,353.32 16,203.45
Financial Liabilities :
Long term borrowings 8.10 1159 19.69
Short term borrowings 2,557,21 - 205721
Trade payables 4,048.24 - 4,048,241
Other financial Habilities 11.26 - S
Total financial assets 6,624.81 11.5% 6,636.34

C. Market risk

Market dsk is the rigk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Such changes in the values of financial instruments may result from changes in foreign
cirrency exchange rakes, interest rates, credit, liquidity and other market changes.

The Company has several balances in foreign currency and consequenily, the Company is exposed to foreign
exchange risk. The Company evaluates exchange rate exposure arising from foreign currency transactions and
follows established risk management policies.

a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Company's exposure to the risk of changes in market interest rates relates
primarily to the Company’s long-terin debt obligations with floating interest rates. The Company manages its
interest rate risk by having a balanced portfolic of fixed and variable rate Icans and borrowings, wherever
possible.

b} Interest rate sensitivity: _
The following table demonstrates the sensitivity to a reasonably pessible change in interest rates on that portion of
Ioans and borrowings affected. With all other variables held constant, the Company's profit before tax is atfected

through the impact on floating rate borrowings, as follows: :
{Tinlacs)

31st March, 2020 +100 2816
-100 (28.16)

31st March, 2019 _ +100 25.77
-100 (2577

Company's exposure to foreign currency risk at the end of each reporting peried is as under:

¢} Exposure in foreign currency -Hedged The Campany has no hedged foreign currecy exposure at the end of the
relavant period.




d} Exposure in foreign currency - Unhedged

Receivables

UsD 640 0.22
Payables

usD (.22 -

&) Foreign currency sensitivity

The Company is mainly exposed to changes in USD. The below table demostrates the sentivity to a 5% increase or
decrease in the USD against INR, with all other variables held constant. The sensitivity analysis is prepared on the
the net unhedged exposure of the Company as at reporting date. 5% reprents managemert's assessment of
teasonably possible change in foreign exchange rate,

{Tinlacs)

31 Marck 2020 uspD +5% 23.36

UsD 5% (23.36)
31 March 2019 UsD +5% 0.76

USD 5% (0.76)
Note 31

Capital management

The Company's capital management objective is to maximise the total shareholder returns by optimising cost of
capital through flexible capital structure that supports growth. Further, the Company ensures optimal credit risk
profile to maintain/enhance credit rating.

The Company determines the amount of capital required on the basis of annual eperating plan and leng-term
strategic plans. The funding requirements are met through internal accruals and long-term/short-term
borrowings. The Company monitors the capital structire on the basis of net debt to equity ratio and maturity
profile of the overall debt portfolio of the compaty.

The following table summarises the capital of the Company:

Total debt 2,816.11 2.576.89
Tatal equity 10,325.19 11,764.81
Total debt fo equity ratio 027 022
Dividends

(Tinlacs)

final dividend for the year ended 31st March, of T 2.50 per
equity share . 5.45 545

Dividends not recognised in the financial statements

Directors have recommended the payment of final dividend of
¥ 250 per share. The proposed dividend is subject to the
approval of the shareholders in ensuring general meeting. 5.35 -




Mote 32
Contingent Liabilities

1 Some rewenched employees of the company have filed suits against the
company in the labour court for compensation and reinstatement. The liability in
respect of this, in the opinion of the management, is unascertainable.

2 Dispuated liabilities in respect of excise duty

3 Invespect of disputed income tax liabilities

2,921.09
2,008.44

2,921.09
2,008.44

Note 33
Employee benefits

Funded Scheme - Gratuity

Liability for employee pratulty has been determined by an actuary, appointed for the purpose, in confirmity with the
principles set out in the Jndian Accounting Standard 19 the details of which are as hereunder. The Company makes

contributicns to approved gratuity fund.

R o rimrrr

Amount recognised in balance sheet

(¥ inlacs)

Present value of funded defined benefit obligation 138.74 110,12
Fair value of plan assets . 123.77 131.84
Net funded obligation {12.97) 21.72
Expense recognised in the statement of profit and loss
Current service cost 10.44 1019
Past service cost -
Interest on net defined benefit asset [1.63] {0.24)
Total expense charged to profit and loss Account 8.81 9,95
Amount recorded as other comprehensive income
Opening amount recognised in OCI outside profit & loss Account {24.77) {29.88)
Remeasurements during the perfod due to:
Changes in financial assumptions 41.63 478
Actual return on plan assets less interest on plan assets 1.81 0.33
Closing amount recognised in OCI outside profit & loss account 18.67 {24.77)
Eeconciliation of net liability/{asset)
Opening net defined benefit liability/{asset) (21.72) 216
Expense charged to profit and loss account 881 3.54
Amount recognised outside profit and loss account 43,44 511
Employer contributions (17.57) {32.92)
Closing net deﬁl:Led benefit liability/{asset) 12.97 {(21.72}
Movement in benefit obligation
Opening of defined benefil obligation 11032 108.06
Current service cost 10.44 1019
Interest on defined benefit obligation 8.62 8.00
Acturial loss /{gain) arising from change in financial assumptions 9,32 0.06
Acturial loss /{gain) on obligations - Due to Experience 323 4,72
Benefits paid {32.07) (20.91}
138.74 110.12

Closing of defined benefit obligation




Movement in plan assets

Opening fair value of plan assets 131.54 105,99
Acturial gain/(loss) arising from change in financial assumptions '
Interest income 10.24 8.24
Contributions by empleyer 1833 3253
Benefits paid {32.83) (14.50)
Return on Plan Assets, Excluding Interest Income (1.8 {0333
Closing of defined benefit obligation 125.77 . 13154

Principal acturial assumptions

Discount Rate 777 778
Salary escalation rate p.a. 5,00 5.00
Future salary increase 5.00 500
Rate of employes turnover - 4.00 4.00

Senxitivity analysis for significat assumption is as shown below:

1 Discount Rate - 1% Increase {2.08) (6.06)
Discount Rate - 1% Decrease 1139 697

2 Salary - 1% Increase : 11.49 7.09
Salary - 1%Decreasa {10.23) (6.27)

3 Employee Turnover - 1% Increase . 1.33 1.28
Employee Turnaver - 1%Decrease (1.50} {1.46}

The following are the expected Future benefit payments for the defined benefit plan:

1 Within the next 12 menths {next annual reporting petiod) 20.24 3774

2 Between2and 5 years 26.47 2285

3 Beyond 5 years 216,58 148,89
Note 34

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 are provided as under for the year 2019

2020, to the extent the Company has received intimation from the "Suppliers” regarding their status under the Act.

Principal ampunt and the interest due thereon remaining unpaid to each
supplier at the end of each accounting year (but within due date as per MGMED
Act) ) .

1 Principal amount due to Micro and Small Enterprise 318 17.06
2 Interest due on above :




Note 35
As per Ind AS 24, Disclosure of {ransactions with related parties (as identified by the

management} as defined in Ind AS are given below:

- {i) Holding Company

1 Ashapura Minechem Limited India

(i} Subsidiary Company

2 Prashansha Ceramics Limited India

fifi) Fellow Subsidiary Companies

3 Ashapura International Limited* India
4 Penisula Property Developers Private Limited India

{iv) Associates

5 Ashapura Perfoclay Limited* India
6 Orient Abrasives Limited India
7 Ashapura Foudation India
8 APL Valueclay Private Limited* India
9 Ashapura Arcadia Logistic Private Limited India
1¢ Kutch Navniraman Trust : India
11 ASQ Connect Limited** UK ‘
12 Chetan N Shah - HUF India

(v} Key Managerial Personnel
13 Mr. Chetan Shah* Director
14 Mr. Hemul Shah Whole Time Director & CEO
15 Mr. Ashok Kadakia*** Independent Director
16  Mr. Abhilash Munsif Independent Director
17 Mrs. Geetha Nerutkar Independent Director i
18 Mr. Leslic Steven Scheltens ' Non- Independent director ;

{vi) Relatives of Kev Managerial Personnel
19 Chetan N Shah - HUF
- 20 Mr. Manan C Shah

* uptc 18th September, 2018 and w.e.f, 28th February, 2020
** upto 12th December, 2018
=* w.e.f, 19th September, 2018 ill 28th February, 2020
edowoef. 31st May, 2019




{7 inlacs)

1. Sales of materials
Ashapura Minechem Limited Holding Company 3.00 706.22
Orient Abrasives Limited Agsociate 5,170.84 7,329.68
Total... 6,173.98 8,035.90
2, Purchase of materials
Ashapura Minechem Limited Helding Company 358.50 546,60
Ashapura International Limited Fellow Subsidiary 4.03 0.46
Ashapura Perfoclay Limited Associate - 11.08
Orient Abrasives Limited Associate 768.26 728.07
Total... 1,130.80 1,686.21
3. Lease rent paid
Ashapura Minechem Limited Holding Company 5.75 5.51
Peninsula Property Developers Private Limited Fellow Subsidiary 5.37 5.37
Total... 11.16 10.88
4. Retmbursement of adminisfrative expenses received/ (paid)
Ashapura Minechem Limited Holding Company 133.03 316.73
Peninula Property Developers Private Limited Fellow Subsidiary 1.60 1.60
Total... 134.63 318.33
5. Rent received
Ashapura Minechem Limited Holding Company 006 0.60
Ashapura International Limited Fellow Subsidiary 3.0 300
Orientt Abrasives Limited Associate RRCY 3.00
Total... 6.60 6.60
6. Gurantee Commission Paid
Ashapura Minechem Limited Holding Company UG 29.00
7, Dividend received
Orient Abrasives Limited Associate 102,69 . 116.96
8. Donations
Kutch Navniraman Trust Associate - 10.00
9. Repayment of loan given
Prashansha Ceramics Linited Subsidiary 50.00
10. Royalty expenses
Chetan N Shah - HUF Director is a Karta of HUF 274 30,80




Cutstanding Balances:

1. Trade receivables

Ashapura Minechem Ltd. Helding Company 38.07 -
Ashapura International Limited Fellow Subsidiary 212 243
Qrient Abrasives Limited Associate - 885.69
Total... 40,19 868.12
2, Security Deposit
Prashansha Ceramics Emited Subsidiary 1.00 1.00
Peninula Property Developers Private Limited Fellow Subsidiary 20,00 20,00
Ashapura Minechem Limited Holding Company 10.00 10.00
Orient Abrasives Limited Associate - -
Total... 31.00 31.00]
3. Trade Payables
Ashapura Minechem Limited Helding Company 103783 -
Ashapura International Limited Fellow Subsidiary - -
ASQ Connect Limited Associate - 750.00
Prashansha Ceramics Emited Subsidiary HCNY 58,54
Ashapura Perfoclay Limited Associate n.03 6.40
APL Valueclay Private Limited Asgociate 10.47 10,35
Ashapura Arcadia Logistic Private Limited Associate - -
Orient Abrasives Limited Associate 99104 176.53
Total... 2,050,07 1,001.82
4 _Advances from costgmers
Ashapura Minechem Limited Holding Company 663.87 9,794.47
Ashapura Arcadia Logistic Private Limited Associate 100,06 100.00
Total... 763,87 9.894.47
5.Other liabilities
Ashapura Minechem Limited Holding Company 1,832 Hd 1,972.54
6. Intercorporate loan given
Prashansha Ceramics Lmited Subsidiary 275.55 275.55
Key management personnel and relatives
1. Remuneration
Mr. Hemul Shah Whole Time Director & CEO 53.30 67.65
2, Sitting fees
e, Chetan Shah Non-Executive Chairman .00 0.75
Mr. Ashok Kadakia Independent director
Mr. Abhilash Munsif Independernt director {150 2.00
Mrs. Geetha Nerurkar Independent director .50 2.00
Mz, Leslic Steven Scheltens Non- Independent director 0.25 0.00
Total... 1.25 4,75
3. Sale of investments
Relative of Key Managerial
Mr. Manan Shah . oo g
Persomriel 86711




36 In the last week of March 2020, an cutbreak situation arose in India on account of CGVID 1% The
Company has considered such cutbreak situation as subsequent event to the Balance Sheet date ie,
March 31, 2020 in terms of Ind AS 10 “Reporting on Event After Balance Sheet Date” and has assessed
the operational and financial risk on going forward basis.

In assessing the impact on the recoverability of financial and non-financial assets, the extent to which
the COVID 19 pandemic will impact the Company’s operations and financial results will depend on
future developments, which are highly uncertain, imcluding, among other things, any new
information concerning the severity of the COVID 19 cutbreak and any action to contain its spread or
mitigate its impact whether government mandated or elected by the Company.

The impact on the operations and earnings/ cash flows of the Company due to COVID 19 outbreak
may be assessed only after clarity on reopening of domestic and export customers manufacturing
facﬂity which may affect projection of estimated revenue from operations and earnings for the next
year. Though, the management will continue to closely monitor any material changes arising out of
future econemic conditions and impact on its business.

37 Balances with sundry creditors, sundry debtors and for loans and advances in few cases are subject to
confirmations {rom the respective parties and reconciliations, if any. In absence of such confirmations,
the balances as per books are relied upon by the auditors.

38 In the opinion of the Directors, the current assets, loans and advances are approximately of the value
as stated in the balance sheet, if realized in the ordinary course of the business. The provwlon of all
known liabilities is adequate and not in excess of the amount reasonably required.

39 All the amounts have been stated In Indidan T in lacs, unless otherwise stated.

40 Previous year's figures has regrouped and rearranged, wherever necessary.

Siznatures to Notes 1 1o 40

As per our Repori of even date

S IR ANTY For and on behalf of the Board of Directors

i i E”-E..-i:. ;‘-'-%_:,.x,*} aiztants

Bhavnagar . Munrbai
16% July, 2020 10t Tuldy, 2020




